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Peter Hall, United States Attorney for the District of
Vernont and Eliot Spitzer, New York State Attorney Ceneral,
announced that a federal grand jury in Rutland today
I ndi cted seven individuals on crimnal charges stemm ng from
the operations and recent failure of the Law Centers for
Consuner Protection, a debt-reduction business that operated
I n Bennington. Naned in today's indictnment are Andrew
Capoccia, 60, of Guilderland, NY; his wfe Carol Capocci a,
51; Howard Sinnott, 53, of Bennington; Thonmas Daly, 41, of
CAifton Park, NY; Shirley Di Natale, 57, of Al bany, NY
Rodger Kol sky, 59, of Schenectady; and Carlo Spano, 71, also
of @il derl and.

According to court records, Andrew Capoccia forned the
Andrew F. Capoccia Law Centers, a predecessor to the Law
Centers for Consuner Protection, in Albany in 1998. 1In
Novenber 1999, the New York Attorney General filed a civi
fraud suit agai nst the Capoccia Law Centers all eging that
the firmengaged in deceptive business practices by falsely
m srepresenting its ability to negotiate reductions in
consuners' debts. Capoccia, fornerly a New York attorney,
was di sbarred in Septenber 2000. Shortly before the
di sbarnment, Capoccia sold the Law Centers to Howard Sinnott,
an attorney who had fornerly been one of Capoccia's
enpl oyees. At that tine, Sinnott noved the business from
Al bany to Benni ngton.

In March 2002, agents of the Federal Bureau of
I nvestigation, the New York State Attorney General's Ofice
and the New York State Police raided LCCP's offices in
Vernont, as well as the hone of Andrew and Carol Capoccia
near Al bany, am d allegations that partners, enployees and
ot her persons connected with the Law Centers had

participated in a schene to divert several mllion dollars
in client funds from Law Centers accounts. At about the
sane tine, U S. Marshals seized about $2.6 mllion from

several bank accounts; nost of the noney was in accounts in
t he nane of Carol Capocci a.



Today' s 40-count indictnment charges Andrew Capocci a,
Sinnott, Daly, Di Natale and Kol sky with conspiring to conmt
mail and wire fraud and other federal crinmes. Some
defendants are al so charged with mail and wire fraud,
interstate transmttal of stolen property, receiving stol en
property and noney | aundering. The indictnent alleges that
t he defendants participated in a schenme to m sappropriate
several mllion dollars that had been entrusted to the Law
Centers by its clients. Mich of the noney was diverted to
benefit Andrew Capoccia, Sinnott and Daly.

The indictment al so seeks to forfeit fromvarious
def endants nore than $4 million in cash and other property
that allegedly constitutes proceeds of the fraudul ent
activity. In addition, Carol Capoccia and Spano are charged
with interfering with the Governnent's attenpt to forfeit
$85, 000 in Law Centers noney that allegedly had been
diverted inproperly to an account in Carol Capoccia's nane.

Jerry Forkey, 54, of difton Park, NY, the fornmer
executive director of the Law Centers, and Stephanie
Gardner, 52, of South Wndsor, CT, the former chi ef
financial officer of the Law Centers, have already pl eaded
guilty to federal fraud charges in connection with their
enpl oynent at the Law Centers. Forkey has al so pl eaded
guilty to a conspiracy charge in New York State court. Both
have been cooperating with the investigation and are
awai ti ng sentenci ng.

Law enforcenent authorities caution that the charges in
today's indictnent are nerely accusations and that the
def endants are presuned i nnocent unless and until they are
proven guilty.

The Capoccias and Sinnott are expected to surrender to
authorities on March 11, 2003 and will be arraigned that day
in US. District Court in Burlington. The remaining
defendants will be issued sunmpbnses to appear for their
arraignnments at a | ater date.

Most of the charges in today's indictnment carry maxi mum
possi bl e penalties of either five or ten years' inprisonnent
on each count, and fines of up to $250,000 per count. The
actual sentence in the event of conviction would be
determ ned in accordance with federal sentencing guidelines.



Thi s case has been investigated by the Burlington
Ofice of the FBI, the New York State Attorney General's
Ofice and the New York State Police. Prosecutors are from
the U S. Attorney's Ofice in Vernont and the New York State
Attorney General's Ofice, cross-designated as Speci al
Assistant United States Attorneys. The investigation wl]l

conti nue.



